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SUBJECT: COTTON CONTRACT PROBLEM 

1 . AGATTACHE HAS HAD SEVERAL MEETINGS WITH DBP DURING PAST WEEKS 
IN TRYING TO RESOLVE CURRENT PROBLEM. IT SEEMS THAT BEFORE 
YUPANGCO WILL VACATE COURT DECISION, MR. TYPOCO, THE LAWYER FOR 
YUPANGCO, MUST FIND A WAY TO QUOTE SAVE FACE END QUOTE. DBP 

HAS HAD LENGTHY DISCUSSION WITH TYPOCO AND BELIEVE THAT A 
LETTER SIGNED BY THE AGATTACHE WOULD SATISFY TYPOCO AND PAVE 
THE WAY FOR CANCELLATION OF CONTRACT AND WAIVE COURT DECISION. 

2. FOLLOWING IS PROPOSED TEXT OF LETTER PREPARED BY DBP: BEGIN 
TEXT. WE AGREE WITH DEVELOPMENT BANK OF THE PHILIPPINES 
THAT YUPANGCO WAS NOT ENTIRELY TO BLAME FOR NOT HAVING MET 
ITS IMPORT COMMITMENTS WITH COTTON IMPORT AND EXPORT 
COMPANY (CIEC). WE CANNOT DEFINITELY OVERLOOK THE FACT 
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THE CIEC DID SHIP INFERIOR QUALITY COTTON TO YOUR FIRM. HOWEVER, 

IT IS FUTILE AT THIS POINT TO TRY AND PLACE FAULT WITH EITHER 
YOU OR CIEC. PARA. ACCORDINGLY, WE CAN ONLY APOLOGIZE FOR 
THE PROBLEMS THAT CIEC HAS CAUSED YUPANGCO COTTON MILLS, INC. 

ON MY PART, I CAN ALSO TRY AND HELP OBVIATE REPETITION OF 

THE PROBLEM. MEANTIME, WE LOOK FORWARD TO THE EARLY SETTLEMENT 

OF YOUR CONTROVERSY WITH CIEC AND WOULD THEREFORE APPRECIATE 
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IT IF YOU CAN NOW WITHDRAW THE CASE YOU FILED IN A LOCAL COURT 
AGAINST CIEC AND CONFIRM YOUR REQUEST FOR THE CANCELLATION OF 
YOUR PAST DUE CONTRACT WITH SAID COMPANY. END TEXT. 

3. IF WASHINGTON ACCEPTS PRINCIPLE OF OUR SENDING SUCH A LETTER 
WE WOULD SUGGEST THAT SECOND SENTENCE OF PARA ON BE CHANGED 
TO READ QUOTE WE CANNOT OVERLOOK THE FACT THAT CIEC APPARENTLY 
DID SHIP COTTON THAT DID NOT MEET CONTRACT SPECIFICATIONS END 
QUOTE AND THE FIRST SENTENCE OF SECOND PARA TO READ QUOTE 
ACCORDINGLY. WE CAN ONLY REGRET THE INCONVENIENCE THAT THIS 
PROBLEM HAS CAUSED YUPANGCO COTTON MILLS, INC. END QUOTE. 

4. IT SEEMS THAT FROM DBP POINT OF VIEW SUCH A LETTER WOULD 
BE NECESSARY TO GET YUPANGCO TO VACATE COURT DECISION. WE 
THEREFORE WOULD APPRECIATE YOUR COMMENTS AND SUGGESTIONS AS 
TO HOW WE SHOULD PROCEED FROM HERE. 

SULLIVAN 
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